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QUESTION 1

A company has recently deployed Microsoft Dynamics 365 Finance. You have been hired as a Systems Administrator.
Your role will include the management of the Dynamics 365 Finance system. 

You need to configure fiscal calendars to be used with fixed asset depreciation, financial transactions, and budget
cycles. 

Which two of the following statements are true(Choose two) 

A. A fiscal calendar can contain multiple fiscal years. 

B. A fiscal calendar is limited to a maximum of one year. 

C. A fiscal calendar can be used by multiple legal entities. 

D. A fiscal period can contain multiple fiscal calendars. 

Correct Answer: AC 

Reference: https://docs.microsoft.com/en-us/dynamics365/unified-operations/financials/budgeting/fiscal-calendars-fiscal-
years-periods 

 

QUESTION 2

SIMULATION 

You are a functional consultant for Contoso Entertainment System USA (USMF). 

You need to create a report that contains the sales tax settlements for the state of California during the quarter that
began on January 1, 2017. To validate you results, save the file in Microsoft Excel format to the Downloads\Report
folder. 

To complete this task, sign in to the Dynamics 365 portal. 

Correct Answer: explanation 

1.

 Navigate to Tax > Declarations > Report sales tax for settlement period. 

2.

 Enter the `From\\' date. 

3.

 Select the settlement period (Quarter). 

4.

 Click `OK\\'. 
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5.

 Select Yes in the Create electronic tax document field. 

6.

 Select the Downloads\Report folder and file format. 

7.

 Click `OK\\'. 

 

QUESTION 3

HOTSPOT 

You are setting up a budget plan to accurately portray the projected budget for a company. 

You need to select the appropriate allocation method for data distribution. 

Which allocation methods should you useTo answer, select the appropriate configuration in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 
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Correct Answer: 
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Reference: https://docs.microsoft.com/en-us/dynamics365/unified-operations/financials/budgeting/budget-planning-data-
allocation 

 

QUESTION 4

An organization is setting up cost accounting. 

You need to set up fiscal calendars for Dynamics 365 for Finance and Operations. 

What are three uses for fiscal calendarsEach correct answer presents a complete solution. 

NOTE: Each correct selection is worth one point. 

A. standard work hours 

B. financial transactions 
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C. fixed asset depreciation 

D. budget cycles 

E. shift work hours 

Correct Answer: BCD 

https://docs.microsoft.com/en-us/dynamics365/unified-operations/financials/budgeting/fiscal-calendars- fiscal-years-
periods 

 

QUESTION 5

A client needs guidance on month-end closing procedures. 

The client needs to be able to stop all teams except Accounts payable and General ledger from posting transactions for
the month. 

You need to configure Dynamics 365 Finance to allow only those two teams to transact during the period being closed. 

Which three actions should you performEach correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. Create an access group called month end access for Accounts payable and General ledger team members. 

B. Set all modules to none to prevent any transactions from being posted. 

C. Configure the financial period close workspace tasks to the Accounts payable and General ledger teams only 

D. Move the period status to on hold for your client\\'s one legal entity. 

E. Assign the security group month end access on the ledger calendar form for the modules they need access to. 

Correct Answer: ACE 

 

 

QUESTION 6

A company implements Dynamics 365 Finance. The company uses a third party to provide support services. 

You need to configure a payment method to allow the company to reimburse any expenses reported by the third-party
service provider. 

Which two methods should you use? Each correct answer presents a complete solution. 

NOTE: Each correct selection is worth one point. 

A. Vendor 

B. Bank 
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C. Worker 

D. Ledger 

Correct Answer: AD 

Explanation: 

A: To assign a payment method to a customer or vendor 

1.

 Choose Search. icon, enter Customer or Vendor, and then choose the related link. 

2.

 In the Payment Method Code field, choose the method to use by default for the customer or vendor. 

Reference: https://learn.microsoft.com/en-us/dynamics365/business-central/finance-payment-methods 

 

QUESTION 7

A United States-based company uses Dynamics 365 Finance to collect and report sales tax. The company has a main
account for each state where they collect and report sales tax. 

The system must transfer the tax liability for each state to their respective main account automatically every month when
they run the settle and post sales tax process. 

You need to configure Dynamics 365 Finance. 

What should you do? 

A. Create a sales tax settlement period for each state. 

B. Select a vendor account during the sales tax group setup. 

C. Create a sales tax ledger posting group for each state. Associate a settlement account to a main account for vendor
accounts in the vendor posting profile. 

D. Create a sales tax authority for each state and associate the authority with the respective main account. 

Correct Answer: C 

Explanation: 

Set up ledger posting groups for sales tax. Required. 

Ledger posting groups define the main accounts for recording and paying sales taxes. 

Sales tax is calculated and posted to main accounts that are specified in Ledger posting groups. Ledger posting groups
are attached to each sales tax code. You can set up individual ledger posting groups for each sales tax code, use one 

ledger posting group for all sales tax codes or assign multiple ledger posting groups to the sales tax codes. 

Incorrect: 
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Not A: Sales tax settlement periods is setup for the main account. 

Note: Set up sales tax settlement periods. Required. 

Sales tax settlement periods contain information about when and how often sales tax must be reported and paid. They
are related to a sales tax authority. 

Not B: Sales tax authorities can be related to vendor accounts, but it is not required. You can pay sales taxes to the
authority directly or through a vendor account that you create for the sales tax authority. 

Not D: A single sales tax authority is used. 

Note: Set up sales tax authorities. Required. 

Sales tax authorities are the entities that tax must be reported and paid to. 

Set up sales tax authorities 

Sales tax authorities are entities to which collected sales tax needs to be reported and paid. You can pay sales taxes to
the authority directly or through a vendor account that you create for the sales tax authority. If you do this, the company 

can use its usual payment routines to pay the sales tax authority on time. If you do not set up the tax authority as a
vendor, someone must prepare a manual payment to the tax authority on the appropriate due date. 

Reference: 

https://learn.microsoft.com/en-us/dynamics365/finance/general-ledger/tasks/set-up-ledger-posting-groups-sales-tax 

https://learn.microsoft.com/en-us/dynamics365/finance/general-ledger/indirect-taxes-overview 

 

QUESTION 8

DRAG DROP 

A client has Accounts payable invoices in their legal entity in three different currencies. It is month-end, and the client
needs to run the foreign currency revaluation process to correctly understand their currency exposure. 

You need to set up Dynamics 365 Finance to perform foreign currency revaluation. 

In which order should you perform the actionsTo answer, move all actions from the list of actions to the answer area and
arrange them in the correct order. 

NOTE: More than one order of answer choices is correct. You will receive credit for any of the correct orders you select. 

Select and Place: 
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Correct Answer: 
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QUESTION 9
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Manual entry of currency exchange rates must be discontinued. Currency exchange rates must use the current rate
values provided by the European Central Bank. The exchange rate entries and updates must be automated. 

You need to configure the system. 

Which two options should you useEach correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. Configure the exchange rate provider 

B. Run currency revaluation 

C. Create the currencies 

D. Configure dual currency 

E. Run the import currency exchange rate process 

Correct Answer: AE 

Reference: https://docs.microsoft.com/en-us/dynamics365/finance/general-ledger/import-currency-exchange-rates 

 

QUESTION 10

You work as the Finance Manager for a company. The company uses Microsoft Dynamics 365 Finance for its
accounting system. 

You need to ensure that when creating sales orders, the sales tax is automatically calculated when an item is added to
a sales order line. 

Which two of the following fields must be populated in the sales order line to ensure the sales tax is calculated(Choose
two). 

A. Item group 

B. Customer sales tax group 

C. Item sales tax group 

D. Sales tax code 

Correct Answer: BC 

 

 

QUESTION 11

A company has recently deployed Microsoft Dynamics 365 Finance. You have been hired as a Systems Administrator.
Your role will include the management of the Dynamics 365 system. 

You need to configure the account structure. 
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For the Business Unit dimension, you need to ensure that blank values are allowed. 

Which of the following values should you include for the business unit dimension? 

A. * (asterisk) 

B. " " (two quotation marks) 

C. ANY 

D. Blank 

Correct Answer: B 

 

 

QUESTION 12

HOTSPOT 

A company is implementing Microsoft Dynamics 365 Finance. 

The company is implementing the Fixed asset module and requires the following configuration: 

Set the threshold for fixed asset acquisitions at $10,000. Fixed asset acquisitions must be allowed from purchasing. 

You need to configure the system. 

Which parameter should you use? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 
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Explanation: 

Box 1: Capitalization threshold 

Capitalization threshold - Enter the capitalization threshold amount to use as the default value for fixed asset groups. 

The Capitalization threshold field determines the assets that are depreciated. If a purchase line is selected as a fixed
asset, but it doesn\\'t meet the specified capitalization threshold, a fixed asset is still created or updated, but the
Calculate 

depreciation option is set to No. Therefore, the asset won\\'t be automatically depreciated as part of the depreciation
proposals. 

Incorrect: 

* Consider capitalization threshold 

Select this check box to require that the system verify that the acquisition price of an asset on an Accounts payable
invoice meets or exceeds the amount needed to depreciate the asset. 

For example, suppose a fixed asset group has a capitalization threshold of 2,500. When you post an invoice with an
asset in that group, the system can verify that the acquisition transaction that is created has an acquisition price of at
least 

2,500. The Depreciationcheck box in the value model of the asset will be selected automatically if the acquisition price
meets the threshold. 

Box 2: Allow asset acquisition from purchasing 

Methods for manually creating fixed assets 

When you post a vendor invoice that has a fixed asset number entered in the lines, if the Allow asset acquisition from
Purchasing option is selected in the Fixed assets parameters page, the acquisition is posted automatically, and the
status of 

the asset changes to Open. 

Note: Acquisition Fixed Asset from Purchasing before Invoicing in Dynamics 365 Finance. 
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First, create a purchase order with New Fixed Asset ticked and put the Asset Group at the PO Line details at Fixed
Assets tab. 

Incorrect: 

* Check for fixed asset creation during line entry 

Reference: https://learn.microsoft.com/en-us/dynamics365/finance/fixed-assets/set-up-fixed-assets https://www.linkedin.
com/pulse/acquisition-fixed-asset-from-purchasing-before-invoicing-kusman-lim?trk=articles_directory 

 

QUESTION 13

HOTSPOT 

A company has delinquent customers. 

You need to configure Dynamics 365 Finance to meet the following requirements: 

Send communication to the customers detailing their past-due invoices. 

Use the system to automatically calculate a late charges. 

Create a group of customers for a collection agent to monitor. 

View a list of customers with colored indicators of a customer\\'s payment status. 

You need to associate the correct system functionality to manage delinquent customers based on these business
requirements. 

Which functionality should you useTo answer, select the appropriate configuration in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 
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Correct Answer: 
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Reference: https://docs.microsoft.com/en-us/dynamics365/unified-operations/financials/accounts-
receivable/tasks/review-collections-information 

 

QUESTION 14

DRAG DROP 

You are implementing Dynamics 365 Finance. 

You must track freight charges. Freight amounts must be included in the vendor invoice amount and the expense
recorded in a ledger account defined for Freight. 

You need to configure the Accounts payable charges. 

How should you set up the chargesTo answer, drag the appropriate posting type to the correct account type. Each
posting type may be used once, more than once, or not at all. You may need to drag the split bar between panes or
scroll to 

view content. 
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NOTE: Each correct selection is worth one point. 

Select and Place: 

Correct Answer: 

Box 1: Item 

Two configurations for Accounts payable charges codes on the Charges code page (Accounts payable > Charges setup
> Charges code) can cause a purchase order to affect the valuation of inventory assets: 

For charges codes where the Debit type field is set to Item and the Credit type field is set to Ledger account, the ledger
account that is selected as the absorption account acts as a stock variation account. 

For charges codes where the Debit type field is set to Item and the Credit type field is set to Customer/Vendor, the
charge will be accounted as material cost, and the stock variation account of the item will be used. 

European special accounting rule 

Box 2: Ledger account 

Reference: 

https://docs.microsoft.com/en-us/dynamics365/supply-chain/cost-management/post-to-charge-account-accounting-
principle 
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QUESTION 15

You work as the Finance Manager for a company. The company uses Microsoft Dynamics 365 Finance for its
accounting system. 

A budget was configured at the start of the year for several large projects. 

During the budget cycle, the company decides to start a new project. 

You need to reallocate funds from the existing budget to the new project. 

Which of the following budget codes should you use for the reallocation of the budget funds? 

A. Transfer 

B. Revision 

C. Encumbrance 

D. Original budget 

E. Carry-forward budget 

Correct Answer: A 
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