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QUESTION 1

Which of the following is the MOST ACCURATE statement about the circumstances under which a conflict of interest
claim would be actionable against an agent? 

A. The agent must have informed the principal of their actions. 

B. The agent must have had an undisclosed interest in a matter that could influence their professional role. 

C. The agent must have purported to act on behalf of, or as an agent for, an identified principal. 

D. The agent must have been authorized by someone with actual authority to carry out the transaction at issue. 

Correct Answer: B 

 

QUESTION 2

Which of the following can affect the rights that employees may have during an internal investigation? 

A. Existence of violation red flags 

B. Existence of interstate compacts 

C. Existence of an employment contract 

D. Existence of fraud risk factors 

Correct Answer: C 

 

QUESTION 3

Frederick has multiple high-volume foreign bank accounts. The country he lives in requires him to report such accounts
annually for tax purposes, but he regularly and intentionally fails to report his accounts in order to reduce the amount of
taxes he must pay. Which of the following schemes has Frederick MOST LIKELY committed? 

A. A tax credit evasion scheme 

B. An income and wealth tax evasion scheme 

C. An excise tax evasion scheme 

D. A value-added tax evasion scheme 

Correct Answer: B 

 

QUESTION 4

Company A sued Company B to recover damages for the breach of a contract. In the same proceeding, Company B
sought damages for an allegation that Company A fraudulently induced Company B into entering the contract. In this
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case, what would Company B\\'s claim against Company A be called? 

A. Collateral attack 

B. Reversal 

C. Counterclaim 

D. Cross-claim 

Correct Answer: C 

 

QUESTION 5

Which of the following statements concerning fact finders in criminal trials in common law jurisdictions is MOST
ACCURATE? 

A. The presence of a jury is always required to make factual findings in a common law criminal trial. 

B. A judge is typically responsible for factual findings. 

C. Juries usually serve as the fact finder in serious cases. 

D. A panel of a professional judge and lay judges usually serves as the fact finder in serious cases. 

Correct Answer: C 

 

QUESTION 6

In most civil law systems, the burden of proof for the government to convict a defendant in a criminal case is beyond a
reasonable doubt. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 7

Which of the following is NOT an element generally required to establish a claim alleging the common law civil wrong for
intentional infliction of emotional distress? 

A. The defendant acted intentionally or recklessly. 

B. The victim suffered distress as a result of the defendant\\'s conduct. 

C. The victim was an employee of the defendant. 

D. The defendant engaged in extreme and outrageous conduct. 
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Correct Answer: C 

 

QUESTION 8

Which of the following statements about the International Organization of Securities Commissions (IOSCO) is TRUE? 

A. IOSCO is recognized as the international standard-setter for securities markets. 

B. IOSCO is an oversight body responsible for issuing and enforcing regulations that govern all international securities
markets. 

C. IOSCO provides a forum for regular cooperation on banking supervisory matters affecting developing nations. 

D. IOSCO is a self-regulatory organization for companies that have securities traded on international securities
markets. 

Correct Answer: A 

 

QUESTION 9

Which of the following statements about the appeals process in criminal cases is MOST ACCURATE? 

A. Appellate courts will usually reverse a conviction even if the trial court\\'s error did not affect the outcome of the case. 

B. In civil law jurisdictions, appellate courts are generally not permitted to make their own legal conclusions when
reviewing a case. 

C. Appellate courts will usually hear an appeal even if the petition was not filed in a timely manner. 

D. In common law jurisdictions, appellate courts are generally not permitted to make their own factual 

determinations when reviewing a case. 

Correct Answer: A 

 

QUESTION 10

All of the following are methods of pretrial civil discovery commonly found in common law jurisdictions EXCEPT: 

A. Oral examinations 

B. Injunctions 

C. Affidavits of documents or records 

D. Written examinations 

Correct Answer: C 
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QUESTION 11

The most common bankruptcy fraud scheme is: 

A. A planned bustout 

B. A credit card bustout 

C. Forged filing 

D. Concealment of assets 

Correct Answer: D 

 

QUESTION 12

Which of the following is a legal element that must be shown to prove a claim for commercial bribery? 

A. The defendant acted negligently. 

B. The principal suffered damages as a result of the bribe. 

C. The defendant gave or received a thing of value. 

D. The defendant failed to exercise due care. 

Correct Answer: B 

 

QUESTION 13

Which of the following is the MOST ACCURATE statement about the litigation privilege in common law jurisdictions? 

A. The litigation privilege only protects documents and materials prepared by an attorney. 

B. The primary purpose of the litigation privilege is to protect confidential communications between a client and the
client\\'s legal representative. 

C. The litigation privilege applies only while a trial is underway. 

D. The litigation privilege applies only to documents and materials prepared in anticipation of litigation. 

Correct Answer: B 

 

QUESTION 14

In common law jurisdictions, failing to suspend routine destruction of electronic data can result in sanctions for failure to
preserve relevant evidence. 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 15

Which of the following statements concerning money services businesses (MSBs) is INCORRECT? 

A. A check cashing company is classified as an MSB. 

B. A currency exchange is classified as an MSB. 

C. MSBs are generally less strictly regulated than traditional financial institutions. 

D. MSBs tend to have a lower money laundering risk than other financial institutions. 

Correct Answer: C 
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