
https://www.certbus.com/IIA-CIA-Part2.html
2023 Latest certbus IIA-CIA-PART2 PDF and VCE dumps Download

 

 

 

IIA-CIA-PART2Q&As

Certified Internal Auditor - Part 2, Conducting the Internal Audit
Engagement

Pass IIA IIA-CIA-PART2 Exam with 100% Guarantee

Free Download Real Questions & Answers PDF and VCE file from:

https://www.certbus.com/IIA-CIA-Part2.html

100% Passing Guarantee
100% Money Back Assurance

Following Questions and Answers are all new published by IIA Official
Exam Center

 

 

Latest IIA-CIA-PART2 Dumps | IIA-CIA-PART2 Study Guide | IIA-CIA-PART2 Exam Questions                               1 / 8

https://www.certbus.com/IIA-CIA-Part2.html
https://www.certbus.com/IIA-CIA-Part2.html
https://www.certbus.com/IIA-CIA-Part2.html


https://www.certbus.com/IIA-CIA-Part2.html
2023 Latest certbus IIA-CIA-PART2 PDF and VCE dumps Download

QUESTION 1

During the quarterly review of the internal audit activity\\'s performance, the chief audit executive (CAE) notes that actual
engagement hours consistently exceed the budget. Which of the following strategies would most likely help the CAE
address this problem? 

1. 

The budget should consider time spent on similar engagements. 

2. 

The budget should consider the proficiency of the assigned auditors. 

3. 

The budget estimate should provide for unexpected delays. 

4. 

The budget should be specific as to time for each work assignment. 

A. 1 and 2 only 

B. 1 and 4 only 

C. 2 and 3 only 

D. 3 and 4 only 

Correct Answer: B 

 

QUESTION 2

According to the Standards, which of the following is an attribute when applied to the observations and
recommendations contained in the audit report? 

A. Client accomplishments. 

B. Effect. 

C. Supportive information. 

D. Scope statements. 

Correct Answer: B 

 

QUESTION 3

Which of the following would be an appropriate role of the internal audit function? 
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A. Determine the consequences for ethics violations. 

B. Be responsible for the management of a whistle blowing hotline. 

C. Establish the ethics policies for the organization. 

D. Evaluate the effectiveness of the organization\\'s ethics-related activities. 

Correct Answer: D 

 

QUESTION 4

Cross-referencing individual payroll time cards to personnel department records and reports would allow an internal
auditor to determine whether: 

A. Individuals are bona fide employees. 

B. Personnel department records agree with payroll accounting records. 

C. Individuals were paid at the proper rates. 

D. Individuals were paid only for time worked. 

Correct Answer: A 

 

QUESTION 5

In response to an accounts receivable confirmation, a customer indicated that the invoice listed on the confirmation
letter had been paid two months earlier. 

This may indicate that: 

A. The receivable was selected for confirmation in error. 

B. The customer is a bad credit risk. 

C. The receivable should be written off. 

D. Fraudulent activity has occurred. 

Correct Answer: D 

 

QUESTION 6

Which of the following is a disadvantage of using flowcharts during a risk assessment? 

A. People cannot quickly understand the processes via flowcharts. 

B. Flowcharts are not applicable for evaluating the design of controls. 

C. Some serious risks that are not part of the linear process can be missed. 
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D. Flowcharts do not enable auditors to identify missing controls. 

Correct Answer: C 

 

QUESTION 7

An audit of an organization\\'s fulfillment department discovered that problems in the order processing system led to a
significant number of orders being fulfilled multiple times. During the exit conference, the head of the department
informed the auditors that the processing system would be enhanced within six months to correct the problems. Which
course of action should the chief audit executive follow? 

A. Adjust the scope of the next scheduled audit to determine that the problems have been resolved. 

B. Monitor the status of corrective action and schedule a follow-up engagement when appropriate. 

C. Meet with the audit committee to determine the appropriate follow-up action. 

D. Assess the status of corrective action in a follow-up engagement in six months. 

Correct Answer: B 

 

QUESTION 8

An internal auditor is reviewing purchases made through the organization\\'s corporate credit card program. Which of
the following statements best describes a root cause of a deficiency? 

A. A personal computer was purchased from a non-approved vendor. 

B. Company policy limits card use to $500 per transaction. 

C. A control to detect split purchases has not been activated in the credit card system. 

D. Sample testing found 10% non-compliance with the organization\\'s business travel policy. 

Correct Answer: C 

 

QUESTION 9

Which of the following statements is true regarding the communication of audit engagement observations? 

A. Criteria, condition, cause, and effect must be communicated for material observations only 

B. Criteria, condition, cause, and effect must be communicated for material observations and significant deficiencies
only 

C. Criteria, condition, cause, and effect must be communicated for all engagement observations. 

D. Criteria, condition, cause, and effect do not need to be communicated for insignificant observations with adequate
compensating key controls. 

Correct Answer: C 
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QUESTION 10

Which of the following statements is true pertaining to interviewing a fraud suspect? 

1.

 Information gathered can be subjective as well as objective to be useful. 

2.

 The primary objective is to obtain a voluntary written confession. 

3. 

The interviewer is likely to begin the interview with open-ended questions. 

4. 

Video recordings always should be used to provide the highest quality evidence. 

A. 1 only 

B. 4 only 

C. 1 and 3 

D. 2 and 4 

Correct Answer: C 

 

QUESTION 11

During the planning phase of an audit of the treasury function, an internal auditor conducted a risk assessment of the
function in order to: 

A. Report any high-risk exposures of the treasury function to management and the board. 

B. Determine whether appropriate resources are present to carry out the treasury function. 

C. Comply with the internal audit charter and applicable regulatory requirements. 

D. Identify areas of the treasury function that should be considered for potential engagement objectives. 

Correct Answer: D 

 

QUESTION 12

While developing a risk based audit plan, which of the following sources of information would provide the least value to
the chief audit executive? 

A. Results from the organization\\'s business process management program. 
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B. User acceptance testing of the organization\\'s enterprise resource planning application. 

C. Risk assessments conducted by the board. 

D. Key business strategies adopted by the organization in the strategic plan. 

Correct Answer: B 

 

QUESTION 13

An internal auditor is reviewing a new automated human resources system. The system contains a table of pay rates
which are matched to the employee job classifications. The best control to ensure that the table is updated correctly for
only valid pay changes would be to: 

A. Limit access to the data table to management and line supervisors who have the authority to determine pay rates. 

B. Require a supervisor in the department, who does not have the ability to change the table, to compare the changes to
a signed management authorization. 

C. Ensure that adequate edit and reasonableness checks are built into the automated system. 

D. Require that all pay changes be signed by the employee to verify that the change goes to a bona fide employee. 

Correct Answer: B 

 

QUESTION 14

Which of the following statements describes an engagement planning best practice? 

A. It is best to determine planning activities on a case-by-case basis because they can vary widely from engagement to
engagement. 

B. If the engagement subject matter is not unique, it is not necessary to outline specific testing procedures during the
planning phase. 

C. The engagement plan includes the expected distribution of the audit results, which should be kept confidential until
the audit report is final. 

D. Engagement planning activities include setting engagement objectives that align with audit client\\'s business
objectives. 

Correct Answer: D 

 

QUESTION 15

According to the Standards, which of the following best describes what must be agreed upon to establish an
understanding with clients prior to starting a consulting engagement? 

A. The engagement objectives, access to clients records, and expectations. 

B. The engagement objectives, scope, and time frame to complete the engagement. 
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C. The engagement scope, opportunities for making significant improvements, and client expectations. 

D. The engagement objectives, scope, respective responsibilities, and other client expectations. 

Correct Answer: D 
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