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QUESTION 1

An auditor in charge was reviewing the workpapers submitted by a newly hired internal auditor. She noted that the new
auditor\\'s analytical work did not include any rating or quantification of the risk assessment results, and she returned the
workpapers for correction. Which section of the workpapers will the new auditor need to modify? 

A. Condition section. 

B. Criteria section. 

C. Effect section. 

D. Cause section. 

Correct Answer: C 

 

QUESTION 2

Which type of control is designed to directly mitigate internal and external risks at the organization wide level, furthering
the achievement of many overall organizational objectives? 

A. Process-level control. 

B. Entity-level control. 

C. Transaction-level control. 

D. Complementary control. 

Correct Answer: B 

 

QUESTION 3

In which of the following situations would fishbone diagrams be most useful? 

A. The problem is complicated and the root cause is unknown. 

B. Team members cannot effectively communicate with each other. 

C. The team is too small for brainstorming to be effective. 

D. The team consists of experts who can resolve problems without much difficulty. 

Correct Answer: A 

 

QUESTION 4

The main reason to establish internal controls in an organization is to: 
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A. Encourage compliance with policies and procedures. 

B. Safeguard the resources of the organization. 

C. Ensure the accuracy, reliability, and timeliness of information. 

D. Provide reasonable assurance on the achievement of objectives. 

Correct Answer: D 

 

QUESTION 5

Which of the following examples best describes how an internal auditor should behave while listening to an engagement
client talk about human resource process problems? 

A. The auditor should gather their thoughts in order to have a response immediately ready for the client. 

B. The auditor should integrate the information the client provides with the information that is already known. 

C. The auditor should make an internal note of the client\\'s gestures, demeanor, and body language, rather than paying
close attention to the content of the discussion. 

D. The auditor should mentally plan the next steps of the audit engagement. 

Correct Answer: B 

 

QUESTION 6

Which of the following is not a typical objective of any training plan developed for internal audit activity staff? 

A. Consistency. 

B. Economy. 

C. Quality. 

D. Relevance. 

Correct Answer: B 

 

QUESTION 7

In selecting a team to perform an internal audit of a purchasing operation, which of the following characteristics would
not preclude an auditor from being selected? 

1.

 The auditor\\'s spouse is employed by the clerical section of the purchasing records unit. 

2.
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 The auditor had been a purchasing agent five years earlier. 

3.

 The auditor\\'s family owns a business that regularly sells goods to the organization. 

4.

 The auditor has received a desk calendar as a promotional gift from a vendor. 

A. 1 and 3 only 

B. 1 and 4 only 

C. 2 and 3 only 

D. 2 and 4 only 

Correct Answer: D 

 

QUESTION 8

According to IIA guidance, which of the following must the internal auditor consider to meet the requirements for due
professional care? 

A. The training courses necessary to enhance the internal auditor\\'s knowledge, skills, and other competencies. 

B. The appropriateness of assurance procedures necessary to ensure all significant risks will be identified. 

C. The use of innovative technology and data analysis techniques. 

D. The extent of work needed to achieve the engagement\\'s objectives. 

Correct Answer: D 

 

QUESTION 9

A receiving department receives copies of purchase orders for use in identifying and recording inventory 

receipts. 

The purchase orders list the name of the vendor and the quantities of the materials ordered. 

A possible error that this system could allow is: 

A. Payment to unauthorized vendors. 

B. Payment for unauthorized purchases. 

C. Overpayment for partial deliveries. 

D. Delay in recording purchases. 
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Correct Answer: C 

 

QUESTION 10

An employee who recently transferred into the internal audit activity has been assigned to audit the accounts payable
system. Which function, if previously performed by this employee, would represent a conflict of interest? 

A. Monitoring the allowance for doubtful accounts. 

B. Writing procedures for the handling of duplicate payments. 

C. Signing timekeeping cards for subordinates. 

D. Reviewing shipping documents for accuracy. 

Correct Answer: B 

 

QUESTION 11

Some of a company\\'s payroll transactions were batch posted to the payroll file but were not uploaded correctly to the
general ledger file on the mainframe. The best control to detect this type of error would be. 

A. Edit controls on the payroll file. 

B. Appropriate segregation of duties for batch approval. 

C. Validation of hash totals. 

D. Reconciliation of paychecks to the bank account. 

Correct Answer: C 

 

QUESTION 12

Which of the following actions by a chief audit executive is most likely to prevent exaggerated sales reports by division
management? 

I. Hire a new internal auditor who has fraud investigation credentials. 

II. Assist the controller in developing and monitoring a series of business process indicators which are historically
correlated with, but independent of, sales. 

III. Announce a series of internal audit engagements focusing on compliance with corporate sales-reporting policies. 

IV. Ask the president and the board to issue a statement of corporate policy stressing the importance of accurate
management reporting and the negative consequences of intentional misreporting. 

A. I and II only 

B. II and III only 
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C. III and IV only 

D. I, II, III, and IV. 

Correct Answer: C 

 

QUESTION 13

The chief audit executive is revising policies relating to independence and objectivity of the internal audit activity. Which
of the following would be a part of the revised policies document? 

A. Any auditor that received high-value gifts from an audit client must report it to their supervisor. 

B. Any auditor that received gifts of low-value promotional items from an audit client must report it to their supervisor. 

C. An auditor does not need to complete an annual conflict of interest form unless the auditor\\'s independence status
has changed. 

D. An auditor may provide consulting services relating to operations for which they had previous responsibilities. 

Correct Answer: D 

 

QUESTION 14

According to IIA guidance, which of the following statements is false regarding continuing professional education for the
internal audit activity (IAA)? 

A. Continuing professional education can be obtained through IAA involvement in research projects. 

B. Employers are responsible for ensuring that the continuing professional education needs of the IAA are met. 

C. Completion of self-study courses fulfills IAA continuing professional education requirements. 

D. Specialized education that meets unique organizational needs cannot qualify as IAA professional development. 

Correct Answer: B 

 

QUESTION 15

Which of the following controls within a spreadsheet would address the risk of logic errors? 

1.

 The spreadsheet contains formulas that foot and cross-foot data. 

2.

 The spreadsheet is locked to protect cell formulas from being inadvertently changed. 

3.
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 Spreadsheets are included in nightly backup processes. 

4.

 Check-in and check-out software is used to manage version control. 

A. 1 and 2 only 

B. 1 and 3 only 

C. 2 and 4 only 

D. 3 and 4 only 

Correct Answer: A 
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