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QUESTION 1

While creating the consignment agreement, you have set the consumption advice frequency to "monthly" and the billing
cycle close date to "31st August, 2020". What will happen when you run the consumption advice process on 31st
August, 2020? 

A. Consumption advice is created and the next closing date is set to 30th September, 2020. 

B. Consumption advice is created and the next closing date is set to 7th September, 2020. 

C. Consumption advice is created and the next closing date is set to 30th October, 2020. 

D. No consumption advice is created. 

Correct Answer: A 

 

QUESTION 2

As part of implementing Oracle Cloud for your customer, you defined multiple Business Units. The 

customer wants you to define an Inventory Organization that is associated with all the business units and 

not just one particular business unit. 

How do you achieve this? 

A. Leave the Profit Center Business Unit field blank in the Inventory Organization definition. 

B. Leave the Management Business Unit field blank in the Inventory Organization definition. 

C. Define the Inventory Organization without associating it with any location. 

D. It is not possible to define an Inventory Organization that is associated with more than one business unit. 

Correct Answer: D 

 

QUESTION 3

The physical inventory process is carried out for a particular inventory organization with the following 

parameters: 

Negative QuantityTol er ance Percentage is set to 10% 

Approval Type = ‘Always’ 

The system says that there are 100 on hand, but you only counted 95. What will happen? 

A. Because the 95 is within the 10% tolerance, it will post without approval. 

B. The system will ask a user to recount before posting. 
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C. An approval will be required before posting, 

D. The setup is invalid; it will give an error message. 

Correct Answer: A 

 

QUESTION 4

Your organization is planning for a periodic counting of individual items automatically throughout the course of the year.
As part of this activity, the user has loaded items to the cycle count but some of the items are not being considered
when count schedules and count sequences are not generated. Identify two reasons that explain why the items are not
being considered. 

A. The Include in Schedule option is not selected to include the item for auto-scheduling. 

B. The approval controls are not set up. 

C. The ABC assignment group is not defined. 

D. The Cycle Count Enabled flag is not selected for the item. 

E. The Cycle Count Enabled flag is not selected for the inventory organization. 

Correct Answer: BD 

 

QUESTION 5

A shipment has not yet been created for a pick that you are running. How is the due date calculated? 

A. earliest acceptable date from the order line 

B. promise date from the order line 

C. request date from the order line 

D. system date 

E. schedule ship date from the order line 

Correct Answer: E 

 

QUESTION 6

Your organization has lot controlled and nonlot controlled material and stores all defective material in a 

subinventory called "Defect". The organization does not want defective material to be available for 

reservations or for subsequent shipping to customers. 

Which option satisfies this requirement? 
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A. Disallow all inventory transactions for the subinventory "Defect". 

B. Assign the subinventory a material status that disallows reservations and allows subinventory transfers and issues to
scrap. 

C. Tag the lot as defective product. 

D. Assign the lot a material status that disallows reservations and allows subinventory transfers and issues to scrap. 

E. Put a hold on the lot. 

Correct Answer: B 

 

QUESTION 7

Your customer has received 50 boxes of item A (priced at $10 per box) and these items are transferred to the asset
Inventory organization. There are no additional quantities in any of the inventory organizations apart from the received
50 boxes. After running all the necessary cost accounting and organizations apart from the received 50 boxes. After
running all the necessary cost accounting and receipt accounting processes successfully, the item validation for item A
is still zero. What is the reason? 

A. Items are consigned and ownership is transferred to "owned". 

B. Items are consigned items and ownership lies with the supplier. 

C. Items are not consigned items but ownership is still with the supplier. 

D. Items are not consigned items and ownership is with the organization. 

Correct Answer: B 

 

QUESTION 8

Reorder quantities for an item subinventory are calculated using Fixed Lot Multiple and Round Order 

Quantity. Assume that the reorder quantity is 24 and you specify 10 for the fixed lot multiple and enable 

rounding the reorder quantity. 

What will be the reorder quantity? 

A. 30 

B. 25 

C. 24 

D. 20 

Correct Answer: A 
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QUESTION 9

During Cloud Inventory implementation your customer requires you to enable the Oracle Transactional Business
Intelligence (OTBI) KPI to review the list of standard reports which is useful for their current business scenario. When
navigating to reports and analytics, the warehouse dashboard doesn\\'t show any KPI watchlist. Identify two causes. 

A. Logistics Business Intelligence Analytics is enabled. 

B. Data permissions for the organization being referenced are not set up. 

C. Organization is not enabled for warehousing. 

D. Logistics Business Intelligence Analytics is not implemented. 

E. Supply Chain and Order Management Business Intelligence Analytics is not enabled. 

Correct Answer: DE 

 

QUESTION 10

Your customer is setting up serial control. The requirement is that if item A has serial 123, then they do not want item B
to also have serial 123 within the same inventory organization. Which serial control setting must be used to meet this
requirement? 

A. Unique within items 

B. Unique across Enterprise 

C. Unique across organizations 

D. Unique within organization 

E. Unique within Item and organization 

Correct Answer: D 

 

QUESTION 11

Which statement is false about generating an Internal Material Transfer for expense destination Transfer Order? 

A. Cost Management will pick up the delivery transaction directly from Receiving and process the expense accounting
from that transaction. 

B. Cost for Lot and serial numbers are tracked at put away time when the items are recorded in a destination inventory
location. 

C. Expense destination transfers are expensed upon delivery hitting an expense account instead of an inventory asset
account as would be the case for inventory destination transfers. 

D. If the receipt is required, then accounting of the receipt delivery transaction will happen only in Receipt Accounting
because there will not be a delivery transaction in inventory. 

E. If the receipt is not required, Cost Accounting will pick up both the issue and receipt activity from the single inventory
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transaction "Transfer Order Issue". 

Correct Answer: B 

 

QUESTION 12

Identify the correct movement request where the move orders are preapproved requests for subinventory transfers that
bring material from a source location to a shipment staging subinventory within the organization. 

A. Automatic Movement Request Requisitions 

B. Pick Wave Movement Request 

C. Replenishment Movement Request 

D. Shipping Movement Request 

E. Movement Request Requisitions 

Correct Answer: B 

 

QUESTION 13

Your client wants the purchasers to be able to run the min-max plan for items under their control and then 

manage the POs created out of these. 

Which parameters can they use to be able to do this? 

A. From Planner to Planner 

B. From Buyer to Buyer 

C. From Item to Item 

D. Sort by 

E. Planning Level 

Correct Answer: C 

 

QUESTION 14

Your company has multiple inventory organizations where goods are transferred internally. A user has 

created a new organization but the new organization is unavailable when creating an interorganization 

transfer. 

What is the missing setup? 
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A. The destination organization transfer type is In Transit. 

B. Interorganization Parameters are not set up between the organizations. 

C. Inventory organization data access for users is not set up. 

D. The source and destination organization doesn\\'t belong to the same legal entity. 

Correct Answer: D 

 

QUESTION 15

Your customer has defined three business units: two of them require the same set of receivables payment 

terms whereas the third needs a separate set of receivables payment terms. 

How will you achieve this requirement? 

A. Define one data set with common payment terms and exclude the payment terms feature from the third business
unit. 

B. Define two reference data sets, assign the first set to the two business units which will share the same payment
terms and second set to the business unit which needs separate payment terms. 

C. Define three reference data sets and assign each data set to each business unit. 

D. Define one reference data set and modify the business unit security. 

Correct Answer: B 
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